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PROGRAMME OBJECTIVES AND OVERVIEW

TO DRIVE HIGH-TMPACT STRATEGIES, PROJECTS ANBJUNVE
e To Accelerate Nationat’& Regional Growth,~Development

. 0 Demonstrate Bold Strategic Leadership, Coaftdence and Directi

TO FACH.ITATE IMPLEMENTATION IN AL'SPHERES AND

eWw Global, National, Provincial andgiocal Strategies and Proje

e~ New Industrial and Sector Strategtes, Projects and Investments
New Business Development aftd Investment Strategies and Projects

TO ACHIEVE KEY OUTCOME TARGETS BY 2014
e \ Shared Grawth: 4.52%6%2006-09; 6206 2010-14 in all Sectogsand Sphere
. Nalve Unempleyment to 15%o; 2-4m Decent Job 500 000 pg
e Halwe/Eliminate Poverty from >50%b; Integrate 15t & 2"d Ecgnomies
e Increase.Jnvestment t0~25% of GDP +/-




OUTCOMES

HIGH-1MPACT STRAA S ANDPRQJECTS
e Flywheel Projects

e Bankable Business Plans
e Fihance and Investment
e Active Partnerships

EFEECTIVE IMPLEMENTATION, MANAGEMENT & LEADERSHIP
e Real Action on the Ground
e Pro-active Drivers Leading the Way

Joint Structures and Capacity
e Ongoing Support Services

CRETE RESULTS AND IMPACT: SHARED PR
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WORKSHEET: VISION, BUSINESS, PROJECTS, KEY ISSUES
VISION

BUSINESS

PROJECTS

KEYNSSUES




GOALS: 6%+ GROWTH, HALVE UNEMPLOYMENT & POVERTY

GROWTH DRIVE DELIVERY TO TARGETS VISION ) ¢
10%+China  ROLL-OUT IMPLEMENTATION

8%0

6920
UN

Shared Growth
Broad Prospertty

India, Brazil INVESTMENT 2-4 MILLMVAN+ JOBS
_ PUBLIC = R800b
Africa OVERCOME CONSTRAINTS
FMPLOYMENT 30%0
GROWTH ACEELERATE SHARED
5 4% th, Investment, Jobs, Skills
! UNEMPLOYMENT 2010
‘ 21710 4.6% 25.29 Official 4.3m
- 32.4% Broad 6.1m
USA EU 229% overty > 20m
SA
Population Mid-2010 49.9m
Basic Services & Infrastructure 1590
Q1/09-6.4%0

1994 2000 2006 20072008 2009 2010 2011 2012 2013 2014
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NEW CHALLENGES AND OPPORTUNITIES

GLOBAL CRISISNVSRECOVERY
Prolonged GlabatFinancial Crisis vs&7rillion Rec

SA CHALLENGES: BOLD STRATE
Unemployment Up Q1 2010 25.2% = 4.
> 870 000 Jobs Lost in 2009
Budget Deficit > 8% GDP >R160#¥"vs Surplus 2008

Volatile R/$ =+/-R7.5 vs Balangifig Inflation vs Growth, Exports, JoDs

SA “GQOD NEWS” OPP@RTUNITIES: REBUILDING CONFID¢t
Growth Recovery fragh-6.4% 2009 to Q1 2010 4.6% vs Target 6%
Dawer Inflation.ss6%6 and Interest Rates
Trade Surplu Q9 vs Deficit 2008
Infrastru t and Constructiop

some se




NEW CHALLENGES AND OPPORTUNITIES

WILL WE RECOVER?Yes WeWilitPresident Barack Obama

USA & EU ECONOMIC RECOVERY PACKAGES: NEW ORPOR
Bailouts-$ Trillions Bank-Support: Now being~Repaid

Majotr Deficits and Debt: PIGS in .... New Financial Disgi

RECOVERY PACKAGE: ONGOI
N AC Agreement: Government, Busin
Government R800b Budget; >8% D#eficit; Macro-Economic Stimulus

SGFOPPORTUNITI
s, Labour, Communities

Reserve Bank Monetary Stimulusi#Lower Interest Rates

Infrastructure Projects >R800Db: Energy, Transport, 2010, ICT, EPW
Industrial Projects: Priority"Sector Strategies and Incentives
Agriculture~Rural Dg#elopment, Land Reform and Agri-BE
Social Sector |

Partnerships
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NEW AND ONGOING OPPORTUNITIES

ECONOMIC GROWTH, EMPLOYMENT AND INVESTMENT
Infrastructure lavestment =>25% o
Trade andaTourism Oppartunities Beyond
Strgng Fundamentals, Budget Resources and Resilience

outh-South Partnerships: Asia, Africa, South Ameniez
“Weather the Storm” or Exceed Expectations

STRATEGIES AND DIRECTION.iMMAKE THE CIRCLE BEEE
Broader-based Inclusive Growth agd Employment Strateqies

Africa and Global Expansion: gtitilateral Trade and Investment
New~lndustrial Policy ActieiPlan (IPAP), Sector Strategies & lnacentives
High-Impact Projectsand Investment Initiatives

Anti-Poverty Strategies: EPWP +4m Jobs, Rural, Youtb
Focus on Devel@épment: Social, Education, Healt
Active Ps pvercome Capacity Cotistraints




VISION: BROAD-BASED SHARED GROWTH AND PROSPERITY

From a Small /\

49.9m Million
To a Growing@ Growing Middle Income Groups Beyond Into
Integrated towards Broad-based Prosperity ®Africa 1 000m
Economy >5m in 2005-2009 Global 6 000m

Intfegrating >41%>20m Poor < R2 000pm
nd Economy §33.4%0 > 6.1m Broad Unemployed

> 11 X GROWTH POTENTIAL!
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NEW EXPANDING DIAMOND MIDDLE INCOME GROUPS
2009 HOUSEHOLD INCOME: SA ADVERTISING RESEARCH FOUNDATION
Adapted from Tables in 2009

LSM | ROOO p month POP M % %
10| R 26,602 / . 15.1
9| R 17,809 / 4,4 8.9
8| R 13,188 / 17.3
7| R 9,694 / 4,9 9.8 \
6| R 5,990 )4 9,3 18.7 \ | 346
5| R 3,627 \ 7,9 15.9 /
4| R 2,580 \ 7.1 14.3 / 22.3
3| R 2,116 \ 4,0 so /
2| R 1,564 \ 37 75 / 10.7
1| R 1,386 \ 16 3.2/

49,9
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NEW EXPANDING DIAMOND MIDDLE INCOME GROUPS

2007 HOUSEHOLD INCOME: SA ADVERTISING RESEARCH FOUNDATION
Adapted from Tables in 2007 Development Indicators www.gov.za

LSM | ROOO p month H/H M % %
10| R 20,278 ; 5.2% 13.4
9| R 13,507 / | 35 7.2%
8| R 10,015 / i 5.2% 14.7
7| R 7,579 / 4,1 8.5% \
6| R 4,723 / 7,7 16.0% > 29.9
5| R 2,903 N 6,7 13.9%
4| R 2,022 \ 7,0 14.4% / 26.3
3| R 1,613 \ 5,8 9% /
2| R 1,261 \ 53 109% / 15.7
1| R 1,058 \ 23 4.8% |/

48,4 100%
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BAD NEWS: SA UNEMPLOYMENT INCREASING
Statistics SA: Labour Force Survey: 1st Quarter 2010

K= Thousands 833K Jobs Lost in Recession | Q1-10 | Year
1. Eco Active Popl15-64 363K More people need work 31350 +363
2. - Not Active 1071K More people not active 14 237 | +1070
3. = Labour Force -707K Less people in the game 17 113 -707
4. Employed -833K Less people working 12 803 -833
5. Official Unemployed 4.3m registered unemployed 4310| +126
6. Discouraged 1.8m given up looking 1839| +624
7. Broad Unemployed 6.1m out of work + 631 000 6149 +750]
8. Official Unemployment | Getting worse vs Target 15% 25.2% | +1.7%
9. Broad Unemployment | Getting worse vs Target 20% 32.4% | +4.0%
10. Absorption Rate 4/1 | Fewer people find employment 40.8% | -3.2%
11. Participation Rate 3/1 | Fewer people in labour force 54.6% | -2.9%

N NN N TN
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BAD NEWS: UNEMPLOYMENT BY PROVINCE
TOO HIGH AND GETTING WORSE Q1 2010

Province | Pop |Labour| Em- Unem | Unem +/- Unem Unem
‘000 16-64 | Force | ployed | Official | Off % | Year | Broad |Broad %
E Cape 4033| 1771 1243 528 | 29.8% | 1.4% 883 41.5%
F State 1872| 1055 768 287 | 27.2% | 1.8% 389 33.6%
Gauteng | 7201| 5081 3703| 1378| 27.1%| 54%| 1614 30.4%
KZN 6426 2998 | 2418 580| 19.3%| -3.3% | 1064 30.6%
Limpopo | 3154| 1174 859 315| 26.8% | -1.3% 573 40.0%
Mpumal | 2223| 1205 852 353| 29.3% | 2.7% 517 37.8%
N Cape 710 371 268 103| 27.8%| 0.4% 150 35.9%
N West 2194 1054 777 277 26.3% | -0.6% 418 35.0%
W Cape | 3527 2409| 1915 489 | 20.3% | -1.9% 541 22.4%
TOTAL 31350(17113| 12803| 4310 252% | 1.7% 6 149 32.4%
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EMPLOYMENT BY SECTOR LOWER: STATS SA Q1 2010

BIG: Trade, Community & Gov, Manufacturing, Financial & Bus Services
LOSSES: MOST SECTORS

SECTOR ‘000 Share % | Year+/- | Yr+/-%
Agriculture 650 5.1 -88 -11.9%
Mining 296 2.3 -37 -11.1%
Manufacturing 1709 13.3 -173 -9.2%
Utilities 70 0.5 -30 -30.0%
Construction 1021 8.0 -105 -9.3%
Trade 2 825 22.1 -196 -6.5%
Transport & Communication 767 6.0 10 1.3%
Finance, Prop, Bus Services 1633 12.8 -92 -5.3%
Community, Gov, Social 2 657 20.8 6 0.2%
Private Households 1169 9.1 -130 -10.0%
TOTAL 12 803 100.0 -833 -6.1%
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TERTIARY SERVICE SECTORS = 7190 JOBS AND GDP: Q1 10

SECTOR Jobs K Jobs % GDP %
Agriculture 650 51|> 2.2
Mining 296 2.3|< 8.0
PRIMARY Lo Jobs GDP | 946 7.4 10.2
Manufacturing 1709 13.3 13.2
Utilities 70 0.5 2.1
Construction 1021 8.0|> 3.5
SECONDARY Med Jobs GDP | 2 800 21.8 18.8
Trade Big Easy Jobs 2 825 22.1| > 12.0
Transport & Communication 767 6.0 | < 8.5
Finance, Prop, Bus Services Big GDP 1 633 12.8 | < 22.9
Community, Gov, Social Big Jobs 2 657 20.8 | > 14.6
Private Households 1169 9.1|> 5.1
TERTIARY Big Jobs GDP | 9 054 71.8 71.0
TOTAL 12 803 100.0 100.0
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GROWING MOMENTUM GDP +4.6% STATS SA Q1 2010

SA Table A Revised Adjusted % qucl)v;//toh Rzggg Szg%r; S?aﬁ)
Agriculture forestry fisheries 3.0 66.0 2.7 2.2
Mining and quarrying Leap 154 | 2125 8.8 8.0
Manufacturing Bounce 8.4| 329.2 13.6 13.2
Electricity & Water 4.9 53.1 2.2 2.1
Construction 2.1 84.4 3.5 3.5
Trade, Hotels and Restaurants 3.2 291.0 12.0 12.0
Transport and Communication 2.4 | 206.3 8.5 8.5
Finance, Property, Bus Services 25| 4741 19.6 22.9
Government Services 2.8 336.0 13.9 14.6
Personal Services 20| 128.6 5.3 5.1
Total Value Added 4.4| 2181.2 90.0 89.6
Taxes - Subsidies 6.5| 242.1 10.0 10.4
TOTAL GDP 4.6 2423.3| 100.0| 100.0
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PROVINCIAL GDP: STATS SA 2008 (Last Update)
G, K, W DOMINANT; M, E, L MOVING; NW, FS, NC LAGGING

PROVINCE 2008 2008 % 2007 % | 2008 % | 02-08 %
Rb Share Growth | Growth | Growth

Gauteng 755.4 33.1 5.7 4.1 5.0
KZN 373.7 16.4 5.2 4.0 4.7
W Cape 327.3 14.3 5.7 4.0 5.2
Mpumalanga 172.6 7.6 4.2 2.8 3.9
E Cape 170.5 7.5 4.7 3.7 4.2
Limpopo 164.2 7.2 4.4 3.0 3.7
N West 148.2 6.5 3.7 2.5 4.0
F State 119.3 5.2 4.1 3.2 3.8
N Cape 52.7 2.3 3.3 2.1 3.3
SA 2283.8 100.0 5.5 3.7 4.6
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SECTOR GDP BY PROVINCE: STATS SA 2008

Sector / Prov GA | WC | KZ | EC | LIM | MP | NW | ES NC | SAO08
Agriculture 0.5 48| 50| 20| 29| 33| 29| 45 7.9 2.3
Mining 2.7 0.7 40| 0.4|298|279|275| 12.6| 27.6 5.6
Manufacturing | 18.1| 15.1(19.4| 155| 29| 14.7| 6.4| 11.3 24| 16.2
Utilities 2.0 15| 22| 12| 24| 41| 09| 29 1.9 2.1
Construction 4.0 42| 28| 22| 20| 23| 20 1.8 1.7 3.4
Trade 12.4| 14.2(120(124| 99| 88| 9.6( 10.8| 11.2| 14.1
Transport 7.9 8.6|11.0| 80| 6.7 6.6 7.0 1.4 7.3 9.9
Finance Serv | 23.3| 27.7[16.9| 20.2| 14.6| 10.7| 13.8| 155 125 19.7
Personal Serv| 3.8 45| 53| 91| 40| 42| 7.1| 10.2 7.0 5.3
Government 15.3 8.6(11.5|18.8|15.1| 8.2 11.4| 13.0| 11.2| 125
Total Value 90.0| 89.9|90.1|89.9|90.3|90.8|88.7| 90.0f 90.6| 91.1
Net Taxes 10.0| 10.1| 9.9(10.1| 9.7| 9.2| 11.3| 10.0 9.4 8.9
TOTAL GDP 100 100| 100| 100| 100| 100| 100| 100| 100 100
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TOP OUTCOMES 2010

Cabinet Le

Basis of New Detivery Agreements~and Programme~qf Action

* Education

e Healt

 Fight against crime
Human Settlements

e Rural development and land reform

Infrastructure development

Youth development
nomic growth and development
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TOP OUTCOMES 2010

e Quality of teaching to impr results —
e Universal Access — 200600 more children into s¢hool by 2014,
e Continue No-fee ools and Nutrition Programme
e Teacher Performance and support

ddress diseases - HIV, TB, malaria, and others and performance proble
building on successful Polio and Measles immunization campaign

Fight against Crime and Corruption

e Increase efficiengy and effectiveness of justice and crime
system drawing on~World Cup experience

e Anti-Corruption Task Team will fast-track the javestigation androsecution

Arevention
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TOP OUTCOMES 2010

Human Settle

Positively itapact on the quality of life of 400 Q0 household
upgraging informal settlements — security and essential services.

2014 by

Rural development and land reform
Parallel Initiatives

Expansion of commercial farming and agri-processing opportunitie
timulate local economic growth and employment

creasing number of small holder farmers and their market share

Providing predictable income for the poor through work in the Com
Work Pregramme will be intensified
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TOP OUTCOMES 2010

N O t

d Cup infrastrusture, we will take
lects such as:

Infrastruc e evelors

Building on the-stccessful delitvery of Wol
forward the delivery of major p

e Medupi power statior

e Re-commissioning Komati power station

e / Ingula pwump storage scheme
Serevind power project

e _“Solar power plant

e ooi-Umgeni water transfer scheme (including the Spring Grove dam)
Mokolo-Crocodile water project

e \Completionaf the new petroleum pipeline

e Completion of thesGautrain in the next year

e EXxpansion of the bu
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TOP OUTCOMES 2010

Youth development

e Increase access to post-sehool education and training to gai
equivalent or occupatiopal qualification

a matric

Economic growth and development
e/ Developmental Economic Growth Path draft document
Credte Employment on Large Scale working with Unions and Business

. orld Cup Legacy — Lekgotla with Business due, including

e Build on pride, success, inspiration to do more eg. Infrastructure, Job
qurism, Foreign, Perceptions as organised for Business & Investw

e Stadia— Attracting more African and International Eve

Broad participation and social cohesion — in other programmes
e Qutcomes-based Planning, Management and Monitoring Syster
e Inter~Ministerial Committee Assessment Report due in.Séptember
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OTHER TARGETS

JB

Increase fromR9b in 2009 to R140b Infrastructure Investment over 5 years
e Increase in callable capital from R4.8b to R20b by Nat Treasury

e Municipal + Broader Social and Economic Infrastructure including
ousing, schools, hospitals, energy, water, sanitation, publictransport

e/ More Pro<active in initiating Projects impacting on Growth path
Supporting National Planning Commission and Performance Managens
e Possible use of small % PIC R800b GEPF Funds

IDC
crease from R9.6b in 2009 to R115b Investment over 3 years
e \IPAP: Industrial Policy Action Plan Implementation and Funding
e Beyond Global*€gisis and Recovery — maintaining and creati
e Greer_Industries and_Jobs Focus
e High Impact Projects leveraging Assets > R80h
e Moving from oldte-new industrie

Z = o= SN
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TOURISM STRATEGY TARGETS

D1~ 2009

New Jobs 300 000

Arrivals 13.5 million

Africans 10.0 million

(Jverseas 3.5 million
DomesticHolidays 9.0 million 5.2m
GDP-Contribution R125 billion R64.5Db
Decent Work Compliance  100%o N/A
BBBBEE COmpliance 70%0 52.4%

Core Strategic Goals
Growing Qurism’s Recognition and collaboration in Governmer
Developing Supply eg. subsidised local resort, SMME's,
Growing Demand: Branding, Marketing, Global Ml
Encouragiag Locals to Tour, Coordinating Air Fravel and Groune transport
Promoting BBBEE.and Job Creation
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ECONOMIC DEVELOPMENT DEPARTMENT (EDD) STRATEGY

Work opportunities

e Pro-employment Grewth Path: to In
e Absorbing large numbers of people
e Sustainability — green eConomy

e Usihg Knowledge-and Innovation

e Building on strengths: steady growth since 1994 until 200
e/ Challengeés: Unemployment, Poverty, Inequality, Rural Underdevelqpment
Implementing Government’s Electoral Mandate
e ~Africa Growth Opportunity +/- 1b people, trade, investment, resources

=DD: Cross-cutting, Coordination, Coherence, Alignment, Policy, Planning
e\ Policyx.Growth Path, Decent Work, Economic, BBBEE, 2" Econom

e \Planning: Sectors, Spatial, Balanced Development, Investme

SAMAF), Competitiveness and Trade for Decent Work, Greeti Economy
e Develgpment and Dialogue: Social, Capacity, Produetivity, Entreprep
e Coherence~af Provincial and Local Economic Bevelopment Plans & Agencies
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TOP PRIORITIES 2010

Per State-of the Natior_Addre
Programme of Action ™.
Focus

Economic growth and development
Rural development and land reform
Educatiogr
Heeg
Fighting crime and corruption

ep 2010

Improving

overnment
Infrastrusture development
man settle

28



TOP PRIORITIES 2010

Economi ro

Response to Global Crisis and Loss 0£ 870 000 Jobs

Socital grants increases brought forward In 2010/11, R89 b will be spent
hild support grant extended —up to 18th birthday- additional 2 million

What is the economic outlook for the country?
Growth expectation for 2010 is 2,3 %, rising to 3,6 % by 2012:
Qusehold co mption expenditure will improve during this year

29




TOP PRIORITIES 2010

Doublethe size of the eConomy within a gene
Expand income and employment
Xppreciate therole of investment & enterprise underpi
Improve service delivery

ning growth

Builda competitive economy

Key Outcomes
Decent employment through inclusive economic growth
A skilled and capable workforce to support an inclusive grou
iclent, competitive & responsive economic infrastructure network
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TOP PRIORITIES 2010

New growth path that is sustainable and labour — absorbing
Reduce joblessnessamong yoyng peog
Support Iabour-intensive wdustries thro

 Industrial Policy Action Plan

e ~Skills development

e Public employment programmes

e A Ruyral development strategy
Sustaiiing high levels of public and private investment
Raising the savings level

gh industrial potiey, including

Improving the performance and effectiveness of the state, especially the
provision of quality education and training at all levels

Reforms-to increase inclusion and participation in the labour pr
fforts to improve competition in product markets
Keegping inflationdow, striving for a stable and competitive exchange rate,
and providing a bufferagainst global volatility
Raising prqQductivity ancccompetitiveness
iInvestment and-trade opportunities that ean boost expe

opening up the economy to
S.
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TOP PRIORITIES 2010

Outcome 1. “Decent employment through inclusive economic growth”
e Stronger growth-that gives rise’to mao
e increase wicome and empioyment on an individual level
e promote equality and economic growth on akroader scale
This¢an be brought about through a focus.on:
e /Improving wicome levels
e/ labourabsorption
Improving equality
e~ GDP growth
address low workforce participation and high unemployment - must be:
«\ stable macroeconomic policies that will allow for
e \ exchangeate stabilisation
o Quntercyclic
e TheNpdustrial policy will support labour-absorbi
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TOP PRIORITIES 2010

experience
timated about 800 000 people will qualify
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TOP PRIORITIES 2010

Expanded Public Works Proggramme ™=
More than480 000 Publie"Works’ job oppottunities created by Dec 2009

Overthe 2009 — 2014, second phase of the expanded public works
pfogramme aims to create 4,5 million short-term job opportunities

An estimate of R52 billion is available for various expanded public work:
projects over the next three years

The Medium Term Expenditure Framework (MTEF) allocations mclue
an additionalR2,5 billion to support labour-intensive '
social, non-state and environmental sectors, largely targetéd at rural aréas

Government will enstire more labour-intensive projects
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TOP PRIORITIES 2010

Outcome 2: “A skiflfed and capable wao ROt an inclusive

growth pat
build the capacity of ageticies to plan and forecast

expand incentives for companies to create industrial apprenticeships and
carnerships

strengthening the delivery system
fast-track and strengthen sectoral research and planning capacity
develop a funding framework that is performance orientated

encouraging small business development and entrepreneurship
A new focus on promoting youth development
Increase number of youth in learnerships in public & private sg

faster to_establish its structures so that it can assig
mainstreamyouth developiment programmes within government
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TOP PRIORITIES 2010

Outcome 3; “Efficient, competitive.and resporisive economic

Infrastructure network”

Government’s capital investment programmmenis_underpinning
for econemic recovery and growth. To give attention to:

e glectricity provision

e / Improving ports, rail and pipelines
communications technology

e _xyVvater provision
construction of roads
reliakhle, competitive and better rail network integrated with seg gorts

strategy

Government ai



TOP PRIORITIES 2010

| nfrastructure Support Meas

Inte Inisterial Coppmittee on Energy to develop a 20-year
intégrated resource plan to, among other things, look.at independen
gower producers and protecting the poor from rising electrict

Broad-based Black Economic Empowerment Advisory Coungi
by the President established to aid growth and development.

Recapitalisation of the Land Bank to the value of R2.5 billion.

Anguarantee of R15.2 b approved for DBSA, enabling it to extend capi
to poster municipalities for infrastructure projects.
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TOP PRIORITIES 2010

Further-Attention to

1>

Implementing thé Ports Act
eparating Mational Ports Authority & Transnet Port
Competttor to Transport Port Terminals by end of 2011
Ensuring rail network reliable, competitive and integrated with sea ports
mplementing the Rail Act effectively around safety and economic

sayminals 20

Reviewing horizontal separation on rail by December 2010
Furtker reducing broadband, cellphone, landline and public phonerates

Increasing broadband speed and high standard of internet’service, Iy
e with international norms

Creating an independent water regulator to implenatent price reg
Measures to reduce water loss by half by 2014
Expandingthke road netwo
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Infrastructure Estimates Rm 2008/09 | 2009/10| 2010/11| 2011/12
National 7 157 8 024 8 641 12 867
Provincial 34 664 39 899 46 517 52 439
Local 46 093 49 496 53 738 59 074
PPP’s including SANRAL 7 633 13 897 11 692 11 727
Extra-Budget Public Entities (Dfi’s) 4 895 6 971 7 509 8112
Non-Financial Public Enterprises including 90 192 119585 | 131 335 145 842
Eskom 46 876 80 735 79 735 70 289
Transnet 20 531 24 301 20 071 12 570
Infraco 377 210 140

Infrastructure & Systems Grant 5 347 6 608 7723

ACSA 4 983 1174 967
TOTAL 190634 | 237873 | 259433| 290061
% GDP 8,3% 9,6% 9,7% 9,8%
GDP 2304111 | 2474 214 | 2686 254 | 2 952 989
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TOP PRIORITIES 2010

e R3,6 b allocated to dti for industrial pohgy interventions.consistent with

government’s new RAP).

 IPAP will contributeto transforming the economy te
apSorbing and dyaamic one.

Il create new opportunities for enterprise development, job creation and the

enewal of commercial and residual environments.

Industries must be helped to manage scarce resources more efft
and reduse greenhouse-gas emissions through the appropriate pric
snergy. This'will enable investment in sustainable technologies:

e Inhpvation and enterprise development are key foc

e Economic and Employment cluster to oversee-development of sectoral
strategies and actions to raise_output, employment, productivity
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STATE OF THE NATIONAL ADDRESS 2010

Human settlements

Upgrade well-located settlements and. provide prop
tenure to atteast 500 000 houSeholds by 201%

Set aside over 6 000 h ef public land for low incotne and affordabie

Guarantee of R1.0 to incentivise private banking and
develop new products to meet the housing demands.

Rural development

Goyernment has built 231 houses since the launch of the Comprehenst
Rural Development Programme in Giyani, Limpopo, in August 2009.

ar service and land

housing
NQUSINg sectors tQ

Progress in infrastructure to support agricultural development and training
forsaqmmunity members.

Similar pregrammes in seven sites across the country, benefiting

Increase the.number of smal.scale farmers whobecome econamically viable.

41




INDUSTRIAL POLICY ACTION PLAN — IPAP 2

Introduction

ProbJem Statement

1

2

3. mpact of the Eeonomic Crisis
4 Policy Decigions Essential to a Scaled-Up IndustrialR
5 Articutation and Integration with Other Policies

B. Macroeconomic Policy

Industrial Financing

Leveraging Procurement
elopmental Trade Policies
10: Competition Policy

11. Sectors
12. Settor Clusters

42




INDUSTRIAL POLICY ACTION PLAN — IPAP 2
12. Sector Clusters

12.1 Metal fabricati ent and transport equipment

N' and energy-

gaving industries

Agro-processing
ercial vehigles

12.4 Automotivés, components, medium & heavy corr

Astream minerals beneficiation

Plastics, pharmaceuticals and chemicals



INDUSTRIAL POLICY ACTION PLAN — IPAP 2
1. Introduction

a

Objectiv

e To facilitate diversification and increased
current reliance on traditional commodities and nor

heyond our
tradable services.

e THe long-term inténsification of South Africa’s indust
and movement towards a knowledge economy.

lalisation process

e/ The promotion of a more labour-absorbing industrialisation path and
ecornomic linkages that catalyse employment creation

e ~The promotion of a broader-based industrialization path with increasev

articipation of historically disadvantaged people and marginalised regions

Contributing to industrial development on the African continent




INDUSTRIAL POLICY ACTION PLAN — IPAP 2
1. Introduction

IPAP 1 200778 easy-to-do actions largely tmplemented
Strengthening of the Compeétition Act

e 2013-2020 tomeet
g and broadehing

Automotive Production and Development Program
target 1.2 m vehicles by 2020, with substantial deepe

New Clothhig and Textiles industry support programmefqocused on
Improviag competitiveness to recapture domestic market share.

Attraction of substantial investments in Business Process Serviceswith
concomitant job creation.

Lowering of input costs through the removal or lowering of a range of
Impoxts tariffs, including primary chemicals, aluminium and certain te
and products not produced in sufficient commercial quantities in South Africe

strengthening>ef building energy-efficiency standard
IPAP 2010/11 — 2012/13

starts a3 year rollingperiod updated annua outlook
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2. Problem Statement
2.1 Structurakimbalances inrSouth™Africa’s current growth path
e Lower than peer group ayerage growth
e Growth in unsustairable Consumption & Credit Sectors +7.7% pa~1994-08
e Productive Pripnary and Secondary Sectors only +2.9% pa.

e / Large Current Account Deficit
Persjstent High Unemployment — 22.8 % even with Growth 5.1% 1 _2005-7
2.2 Manufacturing

Large sector
Autamotive has more than doubled since 1994

e \ Resource-based sectors internationally competitive with apartheid




INDUSTRIAL POLICY ACTION PLAN - IPAP 2
2.3 Mplao ent

Formal Growth-ériven by Services Sestor unsustat
wholesale & Tetail; business sérvices: outsourcing, logistics, Cs

Productive Sectors have declined in numberss

Lohg-term increases in employment need to be undetpinned by higher
growth in the production sectors of the economy, led by xanufacturing\(?)

4. Low relative profitability of manufacturing due to forces such a
An exchange rate which is volatile and generally over-valued.
he high cost and limited allocation of capital to productive sectors

able credit based
ering, security

Failure to adequately leverage domestic supply opportunities of the pupbth
capital expenditure programme or private sector procurement

The monopolistic provision and pricing of key inputs and concentrated
purchasing pawer of outputs

Aweak skills system which does not adequately respend to the needs of
produstive sectors.

An aged, onreliable and expensive rail and pg
Electricity pricenereases

‘,e—rgé =
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ost and Allocation of Caprts
Financial-Services more than doubled t0~13% GDP due to-consumption

Investment declined-and has only recently picked up due to publs
iInvestment by SOE’s"and capital intensive rather than Takour intensive sectors

Savings remdin low
Cost of €apital (real interest rates) higher than our trading partners

2.6 Failing to leverage procurement

Public investment increased to R404b 2006/7-2008/9 to R 787b for
2009/10 - 2011/12. Much of the tradable procurement are being imported

abrication, capital equipment and transport equipment

Macro-economic.consequences — increased import
threatening the stability. of the capex programme

Public procurement deficiencies: ad-hoc; A
with industrial finaneing or policy

V‘,e—rgé\‘
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3. Impact of the Economic Crisis
e Further weakening of productive base — manufacturing below 2005 level
 Inevitabté reversal of credit-fuelled constmaption-driven growth

e Largest sectors dectined: autos, basic chemicals™and other metal products
o Ob losses -870000 from Dec 2008 to Dec 2009

e / Structuralweaknesses highlighted:

e Consumption driven growth path

e« ~ Relatively low profitability of manufacturing compared to services

e South Africa’s recovery is likely to lag the world economy ??

e Strong need to create decent jobs especially in manufacturing ??
nrovides good prospects for creating sustainable jobs ?7?

e \ Comments: All Sectors have Growth and Employment potentia
Trade, Fikance & Services are major Employers with“ongoing Grg

th

Ips and Strategi

e

e Agrculture neead ommercial Partnerst
e Mining needs new Glokal Turnarourd Strategie
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griculture
Mining
Manufacturing 1944

Construction 1191
Trade 3164
Transport
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4. Comprehensive Integrated Response to Scale up-Hadustrial Policy
7 Sets of Policies Needed
I. Stronger articulation between Macro- and Micro- Economic policie
Ii. /Industrial financing channelled to real economy secto
liY. Leveraghig public and private procurement
Developmental trade policies used in a selected strategic manne
Competition and regulation policies that lower costs
I.>Skills and innovation policies that are aligned to sectoral priorities

li. Deplaying these policies in general and in more ambitious strategi€

o1
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5. Raleof TPAP in Relation to otherPolicies
IPAP advances the work of the"Economic Sectars and Employment Cluster eg.

e Rurat’'development through interventions such™as agro-processing, bio-
fuéls, forestry, cultural industries, aquaculture, touris

 /Advanced technological capabllities through interventions.n the nucleay,
advanced-materials, aerospace, and ICT industries

Sertous 15t step towards Green and energy-efficient goods andservices
e “Downstream mineral beneficiation
ourism and Cultural industries strengthened linkages

e\ Stronger integration between sector strategies, skills developmep
and commercialisation of publicly funded innovation

Inflation through insteased supply and competition,
diversification and risk mitigation

e A substantial™centribution to treation of de y and indirectly

Nt jobs, diree¢
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Coordination ofNew Growth Path : Labqur Intensive-& Value-Adding
Economic Development Dept (EDD) to lead atticulation & integration

e Macro-economic palicy

e /Agriculture, Mining and Construction - raising production & decent work

e / Green Economy

NIPF and IPAP

. nowledge Based Economy Ten Year Innovation Plan

Skills

«\ Rural development

e \ Energy

o qfrastructure

e EPWR; Expanded Public Works Programme
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6. Strengthened Coherence between Macro- and Micre=Economic Policy
IPAP needs good Macro Policies eg.

e Exehange rates: competitive and stable

. nterest Rates? competitive real rates

IPAP contributes to Macro Policies eg.
. owering Inflation eg. lower costs of inputs & low-end consumer gooo

Investment promotion eg. in low cost sectors eg. micro-maize mills

*. Trade balance: higher exports, lower imports

o4
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7. Industrial Financing
e SA Costof Capital is higt
« Most Credit extensiga'has been debt-driven consurption
. nvestment hasS been more in services than productivesectors
e / Industrjal Financing role - to channel capital into productive~Ngvestments
Budget Investment Incentives and DFI’s are important esp. 1D
e Devbanks with low rates play a key role eg. Korea and Brazil BNDES

Impact Criteria: Jobs and Local Supply Chain development

7.1 Key Action Plans
7.1.1\_Secure Conhg¢ession funding for IDC
7.1.2 Strengthen Conditions for incentives
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8. Leveraging Praocurementeg
Metal fabrieation, capital eguipment andtransport equipment.
Busesand other mediyat and heavy commerciaivehicles
Pharmaceuticals < sequenced not to disrupt roll-outef critical Medicings
Electronics stch as set-top-boxes
Procurement Policy changes

“DesSignate” 8-10 large, strategic and repeat “fleet” procurements esg
Prasa and Transnet Rolling Stock, Eskom Coal and Nuclear, Metro Buses,

Pharmaceuticals eg. ARV’s and API’s: active pharma ingredients

Aligr_discretionary points with B-BBEE Codes and local procuremen
“Point matching” by domestic producers on tenders

lational Industxial Participation Programme (NIPP) explici
prosess and articulation / amalgamation with DP
Development Programme (CSDP) adopted by Eskom and Transne

DST Technotegy Localisation.Programme will support BIPP and CSDP
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8/1.4.
B.1.5.
8,176.
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8.1. KeyAction Programmes«{KAPS)
OverhaulPreferential ProcurementRolicy Framework-Act (PPPFA)

Identification of strategic procurement “fleets” and devetepment of
ong term procyrément and local content plans

. StrengthenNIPP National Industrial Participation Programme

Strengthen impact of CSDP and alignment with NIPP
Afignment between B-BBEE and industrial policy
Strengthen role of DFIs in locking in local and regional procurement

. Revamp Proudly South African Strengthen management and oversig
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9. Developments
Key Action Prog
Ongoing developmental tariff reform

~12/13: Ongoing~< scope for industries to apply
INncreases o products with scope for significant pote
creatiopAketention of decent jobs, import replacement &
boynd & applied rates

Ongoing — scope for further selected decreases in tariffs
Clampdown on customs fraud

nater” between

O

Review trade valuation methodology to bring South Africa more ir
lne with major trading partners

Strengthen market standards SABS to develop South African National
Standards-(SANS) and NRCS to introduce additional mandatory standards
eg. energy and. water buildings; energy efficient eleetrical appliances;

pht b|ng components; solar water heaters; eleetrical products n fixed
installations; agro-protessing products (pro

aquaculture)-and electric vehijcles.
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9. Develgptmental Trade Policies~Key Action Pragrammes

9.1.5 engthen enforeément of existing and new mandatory
standards of IPAP sectors
9.1.6 Develop and strengthen South African National Standards to support
the-Creation / resuscitation of specific industries — eg. energy related
) Technical infrastructure support for exports eg. autos, chemicals
9.1.8Strengthen technical infrastructure to support industrial

development
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) —Combpettion1r:e

e Low levels ofcompetitive rivalry imply s
activity jstontrolled by a few entrenched firm

e/ Where thie products are consumer goods - relied on by low inco
households - it harms the poor.

KAPS

10°3.1 Strengthen implementation of competition policy with focus @
Intexnediate industrial and energy intensive products, such as steel
chemicats, coal, fuel and cement, Food and agro-processing, Bapking,
nfrastructure.and construction

10.1.2"Ensuring comypetitive outcomes: Stronger congditionalities to he
established on state support for large firms, including developmentfinance,
linked to competitive condust.
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11, SECTQRS
uster 1 — Qualitatively newareas of focus
Metalfabrication, capital and transport equipment
‘Gréen’ and energy-saving industries
Agro-processiig, linked to food security and food pricing_imperatives

a

Cluster 2 — Seale up and broaden interventions in existing~|PAP sectoys

Automotives, components, medium and heavy commercial vehicles
Plastics, pharmaceuticals and chemicals
Clothing, textiles, footwear and leather

Cluster 3 — Sectors with potential for long-term adyaz

Biofuels

Forestry, paper, pulp and furniture
Cultural industries and tourism
Business prQcess servicing

ced capabj
Nuclear

Advanced materials
Aerospace
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12.1 Metal fabrieation, capital and transport equipment

Profile
2008
Manufacturing value-added R50.2 bn (4.3%)
Manufacturing employment 312, 235 (24%
Trade balaneeé:
Metal fabrication, capital equipment and
transport equipment -R86 bn
an, steel and non-ferrous metals R200 bn

Key Opportunities
Leveraging public infrastructure programme
kXport for infrastructure & mining turnkey projects esp Africa, S Aerica
Beneficiation extend value chains thru further dowr cturing
New Autamotive Produstion and Developmer
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12.1 Metal fabrication, capitahand transpert equipment
onstraints

Procurement sub-optimal: ad hoc, unrealistic~delivery times
Lack of Competitive Financing vs foreign concessional support
Inadequate €apital Investment due to 3 decades of lowdemand
Import Parity Pricing of steel and alimunium inputs
Outdated Variable Production and technologies

ow cost imports and global competition

Downward tariff pressures on a number of value-added products
Imperative

To enhance competitiveness including R&D

O increase tacal content and exports
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12.1 Metal fabrication,capite ansport equipment
Key Action Program

ents in
associated supply chains viable and thereby promote local manufactuing eg.
Rdil Rolling Stock’and Eskom build programme

Outcomes
Reduceimport leakage
Inefease investments in key manufacturing processes and activitie
Milestones

010/11 Q1 — Q3: DPE and DTI to develop medium to long-term plans for
priokitised fleets with standardisation strategies

2010/T31. Q3 Agreement between Government, procuring entities,

010/11 — 2012/13: DTI, DST and DPE to develop the iardustry struc
foryelevant supply~chains

2010741 — 2012/13and beyond: procuring emntiti
sequentially~kigher impact long-term fleet p

re
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12.1.2 Competitive Finaneing Programme forsdppliers into public capex

2010/11 Q1 dtto review packages, id gaps and finalise programme

2011/12 Q2 dti to Roll-o
12.1.3 Benehmarking and matchmaking programme
UNIDO for 2" & 3" tier suppliers into global value chain
12.1.4 National Tooling Initiative
NTI Is a Multi-stakeholder PPP to rehab tool, die & mould industry
Human Capacity — DST Funded Advanced Institutes for Technology

ollaborate wij

KAPs 2010711 Q1 — Q4 NTI
Profile and benchmark suppliers




INDUSTRIAL POLICY ACTION PLAN — IPAP 2

12.1.6 Natienral FoundnrJechnolegy Network

Facilitate develepment of foundry industry thrQugh appropriate.skills training,
technology transfer,dand diffusion of state~qf-the-art technolqgies

Key Milestones: NFTN
2010/11
e / Roll out the-practical training programme
Contindous support to foundries to reduce scrap and enhance productivity
PN-going benchmarking programme
DST to roll out Technology Assistance Packages
NTFN, CSIR and Mintek to facilitate relevant R&D
« \DST-Advanced Institutes for Tooling to be aligned
2011/12 to 2013/14
Roll-out of the programmes
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12.2 ‘'Green’ and eriergy-saving mdustries
Growingteyond 2007/8 Gfobal $5 trillion.Low Carbon Green Sector

Solar Water Heaters (SWH)
arget 1m by2014 (and 5.6m by 2020): Commitment by Min of Energ
Funding-Mechanism being developed by DoE
Currént market 35 000 SWH Per year or 100 000 sg m solar collectaqrs
mports growing: +/-40%b share in 2009

11 m houses in SA — large potential
Industrial demand will also increase significantly

Total Sales +/- R220m pa: risk averse small manufacturers g
Qtaff 700: 200.n Manufacturing, 400 Installing, 100 Admiy
Coordinated effort to scale up Manufacturing and Installation
Phasing.n Mandatory~equirements
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otar Water Heaters (SWH
Key Opportunrties
Econotnic Efficiency furiding mechanism to address slow positive payback
InCreased Investment by Suppliers
ong-run Exports eqg. Australia and Israel

Constraints
Igh initial cost

Insufficient installers to meet DoE’s targets,
Poorx quality products — need for standards
SABS bottlenecks — to be de-bottlenecked

68




INDUSTRIAL POLICY ACTION PLAN — IPAP 2

Caneertrated sotar power-(CST)
IS the most-promising renewable energy generation-gption in SA
and showld receive prioritysupport,
eveprthough wind ane biomass should also be explored and deveiqped

I1DC currently ipwesting in a CST demonstration plant whick.aims to leverage
the NERSA Renewable Energy Feed in Tariff (Refi

Industrial Energy Efficiency
Rising electricity prices and increasing carbon reduction commitments

opRortunity in to establish and industry in machinery and services which improve
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Water efficienc
strength€ning of standards
Indystrial and service opportunities eg. ramwater collectiontanks

Wind, biomass and waste management
Further work to unpack the potential

Energy efficient vehicles
Electric Car Commercialisation — see 12.4.7 including testing, manufacturing for
domestic and global markets, charging infrastructure and educational

campaigns
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A D)

12.2.1 Rollett of nationalsSolar water heating programme and
manufaeturing and installation capacity
phased approach to SWH production to increase Iocal market size and allow
suffieient lead times for manufacturers to.upscale
Outcomes
Increase installations from 35,000 units per annum to 250,000 units pe
annum over the next three years.
Increase manufacturing from 20,000 to 200,000 units pa
Key milestones

201Q/11 Q2: DoE to introduce subsidy programme covering 1 m units by 2014
2010/T3+.Q3: DTI and the NRCS to publish amended National Building Regutationg
to make.t compulsory for new buildings and upgrades to

2010/11-12/%3 Leverage DThincentives and IDC idustrial financi
Investment &tacreasing manufacturing & ins i
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12.2.2 Demonstrate viabitity of Contcentrated-Solar Thermal (CST) as a
major renewgble energy~generation sourse
2010/11 co-ordinate establishment of a cst demonstration plant

12.2.3 Development of an industrial energy effictency programme
(Jutcomes: More attractive financing options for industrial energy efficien
2010/11 Q2-Q4: Design and launch of an Industrial Energy Efficiency
Pregramme, including energy efficient motors and scaling up-of the
National Cleaner Production Centre (NCPC).

12.2.4 Strengthen water efficiency standards
2010 Q4: SABS to review and strengthen building and commercial sta
040/11 Q4: DTI to scope and identify economic opportunities

12.2.5 Develop sector strategies for other greea’industries
Wind energy generation

Blemass energy generati

Recycling

¢
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Agro<processing
linked to food security and food\pricing imperatives

Sector profile-highly diverse group. of sub-sectors
- Food processing - Beverages
- Aguaculture - Horticultuyre

cdicinal, aromatics and flavourants

Strong linkages
pstream: across a wide variety of farming models and Products

Dawnstream: marketed across both wholesale and retail chains, restaurants,
puls, shebeens and fastfood franchises
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Agro-processing: Key Opport

Market: strongty linked to consumer preferences, consumer
and and economic-growth in SA and SADC - foxecasting recovery.i

Aigh-value food and beverage sub-sectors with competitive advantages —
could be ameng top 10 exporters eg. high guality wines, indigenous Rooib
and Honeybush tea and certain fruits highly sought after in export markets

High-value medicinal, aromatics and flavourants products

‘Earmed’ fish and related prod — Increasina demand with _sianifican

foods, towards a competitively priced milling and baking sub-sec¢
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12.3 Agro-processing-Constramuts: Related-ta 3 Product Groups

A. High quality,high value, competitive sub=sectors e.g. fresh-fruit, wine and
fish products:” Constraints relatéd to Developed country trade poticy including
subsidies; tariffs and sanitafy and phyto-sanitary standards (SPS) and low~growth.
Needto posmon exporfs in fast growing developing markets, with assistance in
marketing and intergovernmental support to avoid unfair non-tanff barriers

Modera y competitive and uncompetitive, mature sub-sectots which
are ‘stuek’ in low value streams e.g. tea, canning, food processing, cotton.
Remdins important as the largest sub-sector and producer

Developed country trade policy esp. agricultural subsidies

. Fea — market arrangements by Multi-nationals (MNC’s) prevent
movement up the value-chain to lucrative end-user markets. \Would need
extended. marketing and brand-building eg. with intangible“value; and
Improvements_in productivity and competitiveness

e.g. ostrich meat, indigenous ftawers, biofuels, esse
medicinal extracts C:-{New’ sub-sectors with-riiche market-potential but small-

rrrr SEoMaction; e.g. ostrich meat-indigeaoL 'S, biofuels, essential and
‘%;’ nd medicinal extracts. Regulatory barrlers Government’s Approvet®

OV



INDUSTRIAL POLICY ACTION PLAN — IPAP 2

offectively
ployment:
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-2012/13

12.3 Agro-
12.3.4 Establishaquaculture hatcheries
DAFF: Scgpeé Sites, 2 AbaloneHatcheries
12.3.5"'Develop organic food sector: Potential 20 000 Jabs over 5 year
Standards, 2011 Q4 dti to launch Retailer — Small Farmer / Processor Programme
.3.6 Deyelop high-value agriculture niche markets — organte_cotton
echnjedl assistance and Marketing Plan towards large scale commercial viakility

2 Develop a small-scale milling indu . Standardised Machine
nackage in a franchise business model — franchisor to be appointed

77



INDUSTRIAL POLICY ACTION PLAN — IPAP 2

12.4 Automotives, components, médium and-heavy commercial vehicles

Leading manufacturing seetor 4.9% GDBR 2007; R18b 26Q8

131 000 + Jobs in Mapdfacturing + 200 000 Jqbs Iin Retall

R95.3b Imports ~R65.5b Exports = Trade Deficit R29.7b

Growth from 1995: 388 442 to 2007 587 710 dipped to2008: 562 96
Key Opportunities

Leverage APDP (Automotive Production and Development Programme) to
trengthen, broaden, deepen auto, components and heavy vehicle sector

Auto Objectives: 1.2m vehicles by 2020; deepen & diversify supply chal

MHCV: Medium and Heavy Commercial Vehicles — opportunities tg
buses and other vehicles related to infrastructure, mining and ever

reen Vehicles: Low Carbon Emissions and commercialising Electric Ce

Constraints

Limited.Economies of Scale; Depth of Components; Number of Ptayers
MHVC Liberalisation and disconnect between Govern t agencies
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commercial vehicles

12.4 Automotives, gonents, peédium and-hea

KAPS 2010-2042
12.4.1 APDPP: Automotive Production and Development Programme:™Rroduction
Ingcéntive; VolumeAssembly Allowance; Clear guidelines and M&E

12.4.2 ID Opportunities to Broaden and Deepen Compokent Manufacty
— OEM JV_eqQ. electronics, body parts, interior, exteriors, drive~train

2.4.3 Competitiveness Improvement of Component Manufacturets:
penchmarking for 6 firms, then roll-out to 10 +30 firms

= A
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12.5bownstreapar Mineral Benefictation

e Only R40b Beneficiated of R225b Mineral Sales pa
e Opportunities to be’identified by DMR Studies, including Platinum /"RGM's
or Catalytic Copvertors
e / Constraints:
e  Moriopolistic pricing / import parity pricing of inputs
e ~“Long-term raw material supply contracts
e Energy security and cost;

e Limited R&D and Skills;
o~ _Trade barriers;
e Losation: spatial distance from mines to factories

KAPS 2010/11 — 2013714
12.5.1 Set Minimum Beneficiation Levels for 5-10 K
12.5.2 GoldYt.gan Scheme for Jewellery Manufac

ey Commaodity Chains
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12.6 Plastics,-pharmas i and chemicals

ports R7.1b
Opportunities

Medical (Drips and Syringes)
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Pharmaceutica

Employmentonly 9 500 in.2007 vs 1600Q_in 1999

Trade Deficit R14.8b; largest contributor R16b Imports—R1.2k Exports
AYR’s largest market: 900 000 — 800 000 in Public Sector +/- R11b inn2011

Xports down due to Zimbabwe problems and India competition
Opportunities: Domestic Production
Actrve ingredients for key ARV’s
Reagents for HIV / Aids diagnostics under license

Vaccines under license
Biotegical medicines
Clinical research — remove regulatory barriers; Market R2b —
Constraints
Small local market< 0.35% of world
Downward pressure on-arices

R5b potential

-

— excess supply of graduates with-general skills
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Chemicals
Manufacturting Value addeg 2008 ~R37b .2%0 GDP
Employment 2008 90060 6.9%96 SA
Trade deficit 2008 -R46Db

Key Opportunities

Fluorspar — SA has 2" largest reserves and is 3" largest produser; 95%
exported raw; only 526 beneficiated to fluoride and related produsts

Constraints

Land for new heavy high-impact projects
ETAtime delays
Land claims time delays
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12.6.1 Polypropylene bereficiatio
e Dti to facilitate access to capital for technalogy upgrade and investors

e Impaet: 40 000 ton pa réw products; Sales R6BOM pa; R1b investment; up
to 22 754 Jobs eg. inblow and injection moulding

12.6.2 Domestic Pfoduction of ARV API’s

2010/11: Technical Report

12.6.3 Domestic production of Vaccines under license revival R1.2h_ marke!
0106711: Sterile filling of vaccines; 2012/13: Production of antigens

2.6.4 Domestic Production biological medicines Joint Cabinet Memorandum
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12.7 Clothing-textiles wear and leather
Manufacturing Vattue-add 2008 R8.
Employmer 126 245
Trade palance -R18Db
Challenges and Decline due to

e / R strengthand volatility, illegal imports, under-invoicing, petitiveness
challenges, skills deficits, limited economies of scale, outdated eqipment a
technology, historical deficit in innovation, R & D

e _~0ngoing surge in global exports since expiry of Multi-fiore Agreement,
Inadequate policy of country of origin,

Key Opportunities

efficiencies, harnessing proximity to local retailers
Seize the opportunity te fundamentally transforr
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12.7 Clothln

stformecd—texties prpetinemaustry

2g. 3D sizing database, new fibres (eg. flax, hemp, wild silk and cashmere
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12.9 Forestrv. paper. nulp and furniture

Manufacturing Value-added 2008~ RIS.6b <%0
Employment 134 36
Trade balance R3.5b
e Opportunities for Rural Development: E Cape, 1

e Forestry Constraints: Water license delays, Skills, Long

demandfor raw material exceeds supply — big companies dominate
Furhiture Constraints: Raw material supply esp for small firms,
Imports, convincing retailers to buy local, competitiveness issues such as
nigh-end skills for niche products and markets, quality and standards
|2.9. tegrated approach to fast track water licenses
12.9.2 Small_ scale Saw Millers Skills Transfer and Technology Upgfrading
12.9.3 Furniture Clusters of SMME’s in KZN, W Cape and Gauteng
12.9.4 Furniture Centre of Competence high-level skills gnd technologies
12.9.5 Charcoal Manufasturing from wattle in EC and KZt
12.9.6 Biomass from sawdust waste for SMME’s
Potential Impact=~Significant Rural Job Credtion and Exper

earnings
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g to nation-building through creativity, culture and hexi
Profile

R2b (0.14 %)

38 062 (2.9%)
7 062
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12.10 Cultural-industriessCrafts, +Hm_and Music
Crafts: Constraints
e Lack ofcoordination, ipformation dissemination and commonyjsion
e Relidble sector profife and updated market inteltigence
. Neak skills in ppanufacturing enterprises
e /High and upeompetitive prices
e/ Poor abdity to capitalise on market opportunity
Lackof common marketing strategy
ack of R&D

WLADCQ
NAIM O

12.79.1 Craft Hubs with rural satellites in priority provinces; including physi

12.10:2 Mzansi Collection Concept Stores for Proudly SA
pilot te_form base of afranchising model — in SA and international

12.10.3 Music Industry Strategy.to be developed with DA
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LU LNl Al

Global Audience

StrategjePotential: Ecopemic Developmen
Tourtsm, Trade and livestment Spin-offs
Sgcial, Cultural ard Educational benefits

Global Conterit Industry 2003 > $1 trillion Film 9.4% growth; TV 6.3%
SA is smaifl share < 0.5 %; +/- 15 000 direct jobs and more mdirect

and Impact

Key Opportunities
Services for foreign content films: 2.5 X multiplier effect, yet depe

on interest rates, exchange rates and cost advantages
Content for local and global markets should be supported

Constraints
Ills Gaps: Entrepreneurial, Business and Scriptwriting
Audience Development: majority in townships with h
Financig: Clear strategy needed - IDC is reviewing local productions
Private Investment is no fenger being facHitated by S24 £0f the Tax Act
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12,21 Tourism
Fast growing valuable noa-traditional tratdeable services sestor
Important driver of censumer spending and forex, underpinned™s
systainable resources, labour intensive activities, relatively low entry Darriers
Sub-sectors: transport, Hospitality, Attractions and Activities
2008: 9.6m foreign arrivals, R74.2b forex, 32.9 m domestic-{rips (13.9m
peopleX ave 2.4 trips) spending R25.8b; Total R194.5b GDP value
438 509 direct jobs + 603 201 indirect > 1 m jobs (SA Tourism)
Trade Surplus +/- R27.8b indicated by SARB data

Key Opportunities
Increasing Demand: Scaling up Marketing;
High Growth Niche Markets
SMME’s — Strengthen industry associations and links

Constraints

SMME_Access to foreign markets: eg. distance
dominante. by big players
Air Travel cost-and complexity.of price s

Government

mnarketing cost
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INDUSTRIAL POLICY ACTION PLAN — IPAP 2

TISA with an export development plan,

Aich should impact-on prices, demand and growth




INDUSTRIAL POLICY ACTION PLAN — IPAP 2

12.12 Busintess Process Servieing (BPS)
Studiesh 2002-4 predieted high growth, 100 06Q_jobs
(25 060 direct + 75 00Q-indirect), contributing R1b to the eConomy
Key Opportunities

e @Government Inpvestment in Infrastructure to Grow the sector, attract
Investment, reduce the costs of business and acceleratejob creation
Constraints
TeleComs costs
e _Avallability of Skills — work-ready entrants need to be in constant supply
for investors 1o tap into. The 1307 trained are not enough. 6000 are
supposed to be trained this year in Phase 2 of the Monyetla 1 pilt project
awaiting funds from DoL
12X2.1 Rollotit of BPS Incentive Programme — reduce costs, gémonstratign
0f SA as a competitive player
12.12.2°SKills Developrment and Training: across the eontinuum
Potential 56000 Direct Jobs over10 years and
Increase-forex earnings.from this exportable services sector
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INDUSTRIAL POLICY ACTION PLAN — IPAP 2
Cluster 3 SECTORS WITH-POTENTHA R-ADVANCED CAPABILITIES

-

Regulatory Environment: High quality and standards
Key Opportunities

Fleet approach to the purchase of plant

L unit operational 2019. Target 10 500MW by 2028; 21 000MW by
e\ Nuclear Build Program: Huge opportunities for new Investment-dand JV’s
Constraints
- eet approach~requires 1 new reactor every 18-24
e Meeting quality and.regulatory standards, technglegy and skills transfers
e Global partnerships antksupply chains
e Careful phasing-to gain benefits of localis
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INDUSTRIAL POLICY ACTION PLAN — IPAP 2

KAP 12.141 Nuslear Bullo
Leveraging procurement for localisation & pacticipation in global value chains
e ldentify localisation opportunities
e Improve CSDP anda other localisation programmes
. echnology and skills transfers from global suppliers
e / JV’s, consortiums and new companies to supply the build pragramme
Exports into the global value chain
EHgh level direct jobs, contribution to manufacturing and GDP value add

12.14.2 Conformity Assessment Framework for Nuclear Industry
\ocalisation of Certification, Accreditation, Inspection and Skills deye
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INDUSTRIAL POLICY ACTION PLAN — IPAP 2

12.14.3 Skills"Development Support

SOE’s tarévive and upgrade Training.Centres
Redue€ bottlenecks at artisan testing facilities

Ratighale: Increase Supply of Scarce Skills over next 5 years
Scténtists and Engineers 20 000 vs 31 500 = 11 500 +3 000 Energy
Artisans 25 000 vs 54 000 = 29 000 Gap + 11 000 Energy

Upgrade Nersa training facility with funding from employment creation fu

Outcomes
5 000 Direct Jobs in Nuclear
150 000 Related Jobs
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INDUSTRIAL POLICY ACTION PLAN — IPAP 2

1 44 Aerospace and Detfense
Critical pervasive generator of Aéw technelogies: key to-future innovation
Long-terat iIntensificationof industrialisationtowards knowlédge economy
Sigmficant progress-and recognition in aerospace_parts and compqQnents
and in advanced mdterials: titanium, avionics and electkQnics

Key Opportunities
Government Procurement including SAA, direct offsets, CSDP’s
Aiports Development and upgrading including services

Constraints

Loss of critical skills

Rapid technology changes
Development of a sustainable supplier base

Lack of infrastructure funding

Lack.of assistance~qr incentives in non-recurring
manufacture

Lack of investment in airportcapacity
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INDUSTRIAL POLICY ACTION PLAN — IPAP 2

12.14.4€enturiormAerospace-\illage
Develop a Sustainable SupplierBase through

Reésource sharing

entoring offower tier suppliers by higher tiers
Directing0f commercial base load to common sub-tier supgliers
Direct’assistance to lower tier Smme suppliers

zlective support through redeemable supplier financing
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INDUSTRIAL POLICY ACTION PLAN - IPAP 2
12.14 . 5-Acvancec rterials

new products eg. medical implants and computer:
3 Main Growth areas in SA include Titanium, Nanoteg

omposites andBio Ceramics
Contributes to SA competitiveness in integrating new techrologies

Key Opportunities: Commercialisation eg.
Nano-materials

iIgh performance materials based on natural resources: Bio-composite
Composites: intelligent textiles used in medical and building industries
ContinuqQus Fibre Reinforced Thermoform Composites

Constraints
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INDUSTRIAL POLICY ACTION PLAN — IPAP 2

12.14.5 Advaneed materials_for Aerespace industry

Building enn DST-led engagemment with Aerobus.and Boeing forsupply of
Iitanium, components and aeronautics Asystems engineexing

Outcomes: SA Advanced Materials Intellectual Rroperty
Manuyfecturing contracts for titanium into global aerospace indust

tension into industries with large piped infrastructure eg. oil rigs
Manufacturing of Natural Fibre Composite Materials in secondary

structures
700.— 1000 jobs by 2018 in 20 000 Ton plant
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INDUSTRIAL POLICY ACTION PLAN — IPAP 2

12.14.6 bigital TV and STB Sector Profile
Switch or01/11/2008;-Switch off analogue 0141172011
Existing-manufacturersof TV's, Pay TV STB'S etc with some™expertise in
assembling electronics-componenets, as well as systems design
Frée to Air DTT S¥B market = 8 million
rade Deficit2000-08 Imports and Exports Doubled, Emplgyment halves

Key Opportunities
engthen STB Strategy towards mandated objectives
Leverage Procurement of imports through NIPP, encourage local

production, ensure efficient distribution and after sales service
Marufacturing investment in direct and supporting industries

Constraints

Delays may preventiltering of opportunities to sma
Lack ofeapacity in small_ scale firms eg. IP, capital, technology
BBBEE and Traksformation may be overlooked due to the time pressures
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INDUSTRIAL POLICY ACTION PLAN — IPAP 2
12.14.6 bigrtal TV and STB Sector Profile

Need for a Consortium ef emerging manufactuxers working with~established
manufacturers

Design capabitlities, architecture and engineering
Investment to expand production capacity
Note
Format Change from European to Japanese may delay the project
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BIG 420+ HIPP: HIGH IMPACT FLYWHEEL PROJECTS

For All Businesses: Small, Medium and Large
For’All Financial institutions, Investors and Development Agenci
OVERCOMING MAJOR CHALLENGES

S

TOWARDS SHARED OBJECTIVES
AND AMBITIOUS TARGETS
ACCEDERATING SHARED GROWTH TO 6-8% BY 2014
HALVING POVERTY AND UNEMPLOYMENT: REDUCHNG INEQUAIATY
INNEGRATING 1°~AND 2NP ECONOMY: EPWP BEE, SMME
INTEGRATED DEVELORMENT: ACROSS ALL REGIONS

gD
DL O
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INDUSTRY SECTOR STRATEGIES AND PROJECTS

Trade and Industrial Centres

Property Development

Commercial and Industrial

Agro-processing, Agri-BBBEE and Rural Development
Aguaculture and Mariculture

Transport and Logistics

Infrastructure Projects

Tourism and 2010, Business and Shopping Tourism
Minerals and Beneficiation

Science and Technology

Financial Services

ICT, BPO&O and Call Centres

Other Services
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HIGH-IMPACT FLYWHEEL PROJECTS

» s

Tourism Industry
Trade

Transport
& Logistics

Minerals

Agriculture,
ral Developmgr

~—
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DEDICATED 4 PROJECTS

LEVERAGE PRIVATE INVESTMENT

PUBLIC PRIVATE
SECTOR GROWTH SECTOR

FUND

PROJECTS PROJECTS
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HIGH IMPACT FLYWHEEL PROJECTS
GTi

- _— — o

—Globgo Tde—areFniuostaal Ce o5 O ———
‘

Mayor Opportunities and Attractiens

Fast Growing Sector
Biggest / Highest Growth Employer
Easy Entry, Low Cost

tiple Hubs for Trade, Transport, Logistics and Industry
Trading into SADC, Africa and beyond
o ~Capitalising on 2010 Shopping and Business Tourism

 World<Class Logistics, Procurement and Supply Chain Manageme
\ Integrating~All Sectors

* Ihtegrating 1st and 2"4 Economies
* Integrating All Regio
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HIGH IMPACT FLYWHEEL PROJECTS
— —Property Developn enb——"—_

Trade s 0 THeEntres©

‘

ESTS FOR PROPOSAL (RER’S)

Logistics Operators

Agro-processors
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INDUSTRY SECTOR STRATEGIES AND PROJECTS

Trade and Industrial Centres including
e Warehousing
e Wholesale operations
e Retail operations
e Marketing and distribution facilities and services

Logistics and Supply Chain Management including
e Transport Systems
e |ICT, BPO & O and Call Centre facilities
e E-Commerce
e Electronic Order Systems
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INDUSTRY SECTOR STRATEGIES AND PROJECTS

Agriculture, Agri-BBBEE and Rural Development
e Agri-BBBEE Partnerships
e Agriculture Production Support
e Marketing and Distribution Linkages
e Urban-Rural Linkages

Agro-processing
e Procurement linkages and support
e Value-added processing
e Packaging and branding
e Marketing and distribution
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INTEGRATED RURAL AND URBAN TRADE CENTRES
PN
RURAL
TRADE
CENTRE

RURAL
TRADE
CENTRE

URBAN
TRADE
CENTRES

RURAL
TRADE
CENTRE

RURAL
TRADE
CENTRE
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SADC GROWTH REGION +/- 300M

e

e
I

oy




+/- 3 O00OM

CENTRAL AND EASTERN REGION
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SHARED AFRICAN GROWTH REGION

AN

,
i

SADC

1 200M

115



GLOBAL SHARED GROWTH AND INVESTMENT REGION
6 Billion

AFRICA

SADC

NORTH
AMERICA

SOUTH
AMERICA
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CENTRE OF THE ACTION
FOR SHARED GROWTH: AGRICULTURE, AGRO-PROCESSING, TOURISM,
MANUFACTURING, TRADE, TRANSPORT, LOGISTICS, ICT, BPO&O

ORTH
BUSINESS PGDP NATIONAL

Dovwn¥&ream Prgducts & gerwces

Value-added /' agriculture, Land, Water Exports
Diversified Agro-Processing, Biofuels
Manufacturing
BPO&O Call Centres
WEST Tourism 2010 ) EAST
BBBEE, LED, SMMEs, JOBS Transport, Trade Marigulture, Aquaculture
st_ond and Logistics
. 2 Economy . \ Infrastructure
Spatial Integratio
STRAT@éY IMPLEMEBNTATION FINANCE
PROJECTS STRUCTURES ARTNERS
TARGETS DRIVERS GROWTHFUNDS

SOUTH
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BIG 420+ HIPP: HIGH IMPACT FLYWHEEL PROJECTS
SOCIAL ANB-ECONON ASTRUCTURE
Transport, Lagistics, Construetion, Mainte g, Public Works

 /Agriculture, Agro-processing, Biofuels, Land and Water Makagement
*/ Integrated Forestry, Agro-processing and Wood Products
Rodds: Along Main Corridors and Rural Access

o~ Rail: Transnet Long-term Master Plan

RQrts and IDZ’s: Expansion and Investment Promotion
o\ Airports: King Shaka, Dube Trade Port
« \Social: Edueation, Health, Community Centres, Sport, Recreation
 Integrated Houstg and Human Settlements: Challenge
« EPWPJobs
e Capex Budys
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BIG 420+ HIPP: HIGH IMPACT FLYWHEEL PROJECTS
BEYOND 2010 PROJECTS AND-ORPPORTUNITIES
ntegrating

Stadia” New Events, Activities and Revenue
Fanparks: New Opportunities to celebrate
Accommodation

Infrastructure: Transport, ICT and Facilities
Todarism:

e Domestic, African and Foreign

e Leisure, Activities, Events, Entertainment
e Business and Shopping: Expect a Major Influx from Africa
e Ambassadors and Volunteers

ade: Major Opportunities
Procurement, Suppty Chain, BBBEE
Business opportunities see: www.fifa,
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BIG 420+ HIPP: HIGH IMPACT FLYWHEEL PROJECTS
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BIG 420+ HIPP: HIGH IMPACT FLYWHEEL PROJECTS
AGRARIAN REVOLUTIONINTEGRATEB-RURAL DEVELOPMENT,

Effective Water Management essential and possible
Accelerated AgriBEE Partnerships between Government, Traditional

Leaders, Commercial and Emerging Small, Medium and Large Farmers

« Working~Rost-settlement Support
Bio<fuels: Diverse Sustainable Feedstock Production
Aquacuiture, Mariculture, Fishing and Processt
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BIG 420+ HIPP: HIGH IMPACT FLYWHEEL PROJECTS
TRADE ANBANDUSTRIA OPMENT

IDZ’sValue Added Manufacturing,Logistics andExports

Expanding Investmerit and Job Creation, Broa

dening, Integratio

Diversification:Side, Up and Down -Stream:;
« Auto + Component Supplier Parks
« Metals and Minerals

« Agro-processing

« Energy, Chemicals, Apparel, Equipment, Other...
Richakds Bay IDZ

Integrated bagistics, distribution, trade and investment promotion services

Strategic Access ta International Airport and Sea Ports
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IDD INTRODUCTION & BACKGROUND
MIDZ AIMS

Mafikeng
Industrial Development Zone (Pty) Ltd

To Facilitate Trade and Industrial Development
. As key drivers of Economic Growth, Development and Employment in
e Mafikeng
e Ngaka Modiri Molema District (NMMDM)

e North West Province with broader impact on

. With Broader Impact on
e South Africa
e SADC

o Africa
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MIDZ VISION
A WORLD-CLASS MULI-MODAL HUB
FOR TRADE AND INDUSTRY
GATEWAY TO AFRICA & THE WORLD

Mafikeng
Industrial Development Zone (Pty) Ltd

A WORLD-CLASS MULTI-MODAL HUB
FOR TRADE AND INDUSTRY

e International Trade and Logistics
e Value-Added Manufacturing
e Agro-processing

GATEWAY TO AFRICA AND THE WORLD
e SADC
e Africa
e Global Markets
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MIDZ MISSION
INTEGRATED WELL MANAGED

] INFRASTRUCTURE & SUPPORT SYSTEMS
Mafikeng

Industrial Development Zone (Pty) Ltd

To provide integrated and well managed

. Infrastructure and

. Export orientated operational support systems

. Capable of meeting the needs of customers and

. Promoting economic growth and industrialization in

. Mafikeng
. Ngaka Modiri Molema District (NMMDM)

o North West Province
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MIDZ STRATEGIC OBJECTIVES
INVESTOR FRIENDLY ENVIRONMENT

] WITH MAXIMUM BENEFITS
Mafikeng

Industrial Development Zone (Pty) Ltd

To Facilitate an Investor Friendly Environment with
Maximum Benefits from Access to

e Mafikeng International Airport (MIA)
e City of Mafikeng
e Spatial Development Initiatives (SDI)s:-

e Platinum Corridor (N4) East-West

e Western Frontier Corridor (N18) North-South / West

e Treasure Route Corridor (N12) North-South / East

o Trans-Kalahari Corridor to Walvis Bay
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PGDS Strategic Development Initiatives

| Targeted Position: 2014

(o2 N
SR \ PLATINUM

CORRIDOR >

TREASURE
CORRIDOR

- vw e

——
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MIDZ
COMPETITIVE ADVANTAGES
AND BENEFITS

Mafikeng

Industrial Development Zone (Pty) Ltd

Strategic Location and World Class Facilities

e Mafikeng International Airport (MIA) 4.6km runway - existing and
potential Aviation cluster activities

e Close to Botswana Border — 25 kms from Ramatlhabama
e City of Mafikeng
e Multi-modal Transport Hub Air, Road, Rail and Sea to Walvis Bay
e Regional Gateway to SADC: Angola, Botswana, DRC, Namibia, Zambia...
e Spatial Development Initiatives (SDI)s:-
e Platinum Corridor (N4) East-West
e Western Frontier Corridor (N18) North-South / West
e Treasure Route Corridor (N12) North-South / East
e Trans-Kalahari Corridor to Walvis Bay
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MIDZ: PROVINCIAL TRADE AND INVESTMENT HUB
TRADE I TRADE
_— N

TRANS-KALAHARI CORRIDOR

=

PLATINUM CORRIDOR

=

Mafikeng NMM District
Industrial Development Zone (Pty) Ltd

Minerals

Manufacturing

Trade and Logistics
Manufacturing
Agro-Processing

Minerals Minerals

Agriculture Agriculture

TITmMm=—Z0XT Z O m 4 wim
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MIDZ MEETING THE NEEDS OF
INVESTORS AND OPERATORS

Mafikeng
Industrial Development Zone (Pty) Ltd

MEETING THE NEEDS OF INVESTORS AND OPERATORS
. Investors: High Growth and Return on Investment
e Industrial Operators: Efficiency, Capacity, Growth, Profitability
e EXporters: Trade Promotion, Expansion, Market Access

e Logistics Operators: World Class Infrastructure and Facilities
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MIDZ: GATEWAY TO AFRICA

Mafikeng

Industrial Development Zone (Pty) Ltd

> 700M
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MIDZ: GATEWAY TO THE WORLD

6 Billion

NORTH
AMERICA

SOUTH
AMERICA

AFRICA

Mafikeng
Industrial Development Zone (Pty) Ltd
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MIDZ PROGRESS
INFRASTRUCTURE

Mafikeng
Industrial Development Zone (Pty) Ltd

INFRASTRUCTURE DEVELOPMENT
Key Projects Completed
e Bulk Water
e Bulk Sewer Pipeline
e Bulk Electrical Power Supply

Work in Progress
e Internal Services due to complete 2009
e 23 fully serviced industrial sites will be ready for occupation
e IDZ Operator Permit Application and Business Plan submission
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MAFIKENG INTERNATIONAL
AIRPORT

Mafikeng
Industrial Development Zone (Pty) Ltd

MAFIKENG INTERNATIONAL AIRPORT
International License approved in principle transferred from Pilansberg

e 4.6km runway: one of the longest in SA

e Non-scheduled cargo airfreight

e Aviation Cluster: Space to Support Existing and Potential Activities
e Related Maintenance, Refurbishment and Service activities

e Broad spectrum of commercial activities in general

e Related Manufacturing sectors: eg. electronic systems

e Training and development for all aviation related activities

e Support UN and Africa Relief Operations
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OBJECTIVES AND BENEFITS

Mafikeng
Industrial Development Zone (Pty) Ltd

TO STIMULATE INDUSTRIAL DEVELOPMENT AND EXPORT TRADE
e Purpose Built Industrial Estate: To meet customer specifications
e International Port of Entry: Ease of access, time and cost efficiency
e Customs Secure Area (CSA): Input and Output Duty Free Zone, Zero Vat
e Promoting Exports and International Trade
e Customised Support Services and Systems
e World-Class Infrastructure and Facilities
e Low Cost and Efficiency
e State of the Art Logistics and Supply Chain Management
e Latest ICT Systems for Global Communications
e A Range of Incentives and support measures in line with Industrial Policy
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INCENTIVES AND SUPPORT

Mafikeng
Industrial Development Zone (Pty) Ltd

The dti Incentive Package and Support Measures including
e EXport Incentives: Marketing Assistance, Customs & Excise Duty Relief
e Industrial Policy Action Plan (IPAP) Incentives including MIDZ Sectors
e Agro-processing
e Manufacturing
e EXport Trade and Business Tourism
e New Small Business and Manufacturing Incentives
e Competitiveness Fund
e Specific IDZ Support measures
e IDC Medium — Long-term Low Interest Loans and possible Equity
e Other Development Finance Institutions (DFI's): DBSA, Khula, NEF etc.
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RFP TERMS OF REFERENCE
OVERVIEW
_ A. PROPERTY DEVELOPMENT
Mafikeng AND RENTAL

Industrial Development Zone (Pty) Ltd

23 Serviced Sites and Other Areas avalilable. Estimates

MIDZ area currently 3 072 hectares
MIDZ area long term Over 5 000 hectares
Airport area including current Aviation sector 1 023 hectares
Runway 4.6 kilometers
Phase 1la 23 Serviced Sites 24 hectares
Planned as a Customs Secure Area Each 2 500 sg metres
Road Hub Planned to include the Truck Stop 100 hectares
Rail Hub Planned to include Container Depot / Park 500 hectares

Other Areas include:
Agro-processing Hub
Bulk Fuel Depot /7 Petroleum Cluster / Bulk Material Handling Hub
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IDD RFP TERMS OF REFERENCE
OVERVIEW

Mafikeng
Industrial Development Zone (Pty) Ltd A. PROPERTY DEVELOPMENT
AND RENTAL
A. Property Development and Rental
Various Options including

. Design Concept

. Spatial Framework

. Rental of Land: eg. Long-term Lease with Option to Purchase

. Rental of Top Structure

. Tenanting Strategy

. Marketing Strategy

. Property Management
. Financing

. Partnerships
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RFP TERMS OF REFERENCE
OVERVIEW
Mafikeng B. COMMERCIAL AND INDUSTRIAL
Industrial Development Zone (Pty) Ltd PROJ ECTS

B. Establishment, Operation, Management and Financing
of the following
Commercial and Industrial Projects
and related facilities
e On a bankable, feasible, viable and sustainable self-funding basis
e Support MIDZ’s Key Strategic Sectors, Clusters and Hubs

e Contributing to the growth and development of the region in line
with national, provincial and local government strategies and priorities.
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RFP TERMS OF REFERENCE
OVERVIEW
Mafikeng B. COMMERCIAL AND INDUSTRIAL
Industrial Development Zone (Pty) Ltd PROJ ECTS

1. Business and Trade Centre including
e Warehousing, wholesale and retail operations,
e Marketing and distribution facilities and services
e [For a range of appropriate products
2. Agro-processing Hub including
e Procurement,
e Value-added processing, packaging and distribution
e Of a range of agricultural products
3. Bulk Fuel Depot / Petroleum Cluster including
e Procurement, storage, processing and distribution
e Of bulk fuel supplies and value-added products
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RFP TERMS OF REFERENCE
OVERVIEW
Mafikeng B. COMMERCIAL AND INDUSTRIAL
Industrial Development Zone (Pty) Ltd PROJ ECTS

4. Container Depot / Park Operation and Management including
e Freight handling and loading facilities and systems suitable for
e Road, rail, air and sea transport
5. Logistics and Supply Chain Management Systems including
e Transport Systems,
e |ICT, BPO & O and Call Centre facilities,
e E-Commerce, Electronic Order Systems
6. Manufacturing Cluster for
e A range of appropriate products for the
e Domestic, Regional, African and Global Export markets
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RFP TERMS OF REFERENCE
OVERVIEW
Mafikeng B. COMMERCIAL AND INDUSTRIAL
Industrial Development Zone (Pty) Ltd PROJ ECTS

7. Truck Stop including

e Parking, loading facilities,

e Fuel, maintenance, servicing,

e Driver facilities, accommodation and refreshments
8. Office Accommodation

e For related enterprises and support services
9. Other Commercial and Industrial Projects

e Relevant to MIDZ
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